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PREMIER’S STATEMENT 
Consideration - Motion 

Resumed from 28 February on the following question - 

That the Premier’s Statement be noted. 

DR K.D. HAMES (Dawesville) [9.31 am]:  I want to cover a range of issues today, some relating to my shadow 
portfolio and some to me.  I say to the Minister for Health that a small section of my speech will be on health but 
I will not start with that.  The first issue I wanted to raise relates to housing.  It is interesting to note that the 
government recently introduced a housing program to give young people the opportunity to purchase a house in 
conjunction with the government.  I want to tell members about a scheme called Goodstart, which I know they 
all know about.  It is still in existence.  The Goodstart program allows Homeswest tenants to purchase a 
component of their house in conjunction with the Department of Housing and Works.  During my time as 
Minister for Housing - incidentally, the program was introduced by the Court government - I introduced some 
changes to the Goodstart program that may sound familiar to members.  One of the things I changed was to 
allow not only Homeswest tenants to purchase a part of their house but also people who were eligible for 
Homeswest houses but did not have one.  Anyone who was in a low income bracket was able to purchase a 
house in conjunction with the Department of Housing.  It did not just have to be a Homeswest house; people 
could purchase a house in the private sector.  That program also included a safety net so people who bought a 
house in conjunction with the Department of Housing were protected if their circumstances changed - for 
example, if they lost their job or were temporarily without an income.  The safety net allowed a variety of things 
to happen.  Firstly, people could be given a period of relief from the payment of their loan.  If any of that sounds 
familiar from the press release that was just put out by the government, members may understand why I am 
making these comments.  People could get initial relief with a holiday.  Then there was an option for people to 
pay less - whatever they could afford - for a period of time.  If they were still in difficulty, Homeswest could buy 
back a portion of the house.  For example, if a person bought 70 per cent of a house and the government owned 
30 per cent, the government would buy back another 20 or 30 per cent at commercial rates to reduce their 
holding on that house, which would ease their difficulties.  Finally, if someone could not afford to continue with 
their housing purchase, the Minister for Housing would buy back the whole of the tenant’s share of the house, 
reconvert it to a Homeswest tenancy and that person could continue to live in the house paying Homeswest rent.  
All those terms are the same as the new program that was initiated by the government.  The only difference is 
that in those days purchasing a house was much easier.  The cost of housing was far less, the cost of land was far 
less and it was much easier for people to purchase part of their home without government assistance.   

We did not advertise this program widely because we had a very strong take-up of that offer from Department of 
Housing tenants.  People were very keen to buy a part of their Homeswest house.  We had not allocated money 
through Treasury specifically but through the Department of Housing.  There was already $1 million to 
$2 million coming from the Department of Housing to assist people to buy their homes.  I said to the chief 
executive at the time, who was not doling money out to those in the private sector who were not Homeswest 
tenants, “You don’t have to advertise this, you don’t have to push it because we are getting such a big take-up 
but if the take-up falls, the next step will be to advertise the plan.” 

I was going to ask the member for Ballajura whether it was okay for me to say something but I am sure he does 
not mind.  Before he was in government, he spoke to me about this exact program that the government has 
introduced.   

Mr J.B. D’Orazio:  Shared equity.   

Dr K.D. HAMES:  Yes, the shared equity program.  He told me that that is what he was interested in doing.  I 
said those issues were already covered in the Goodstart program.  The member for Ballajura said he thought it 
should be much wider.  When I was out of government and he was in government, he said that it was not his 
portfolio but he would make it happen and he spoke to the then minister to make sure it happened.  I notice that 
the member for Ballajura has been given no credit for that program so I thought I would add those words today 
so that it is well recognised.  This is not a government initiative; it is the initiative of a former Labor member of 
Parliament who is now an Independent.  Nevertheless, it is a great scheme.  The problem is that not enough 
places have been allocated.  One thousand places a year for five years have been allocated.  I understand that 
there are already about 3 000 or 4 000 or more applications.   

Mr J.B. D’Orazio:  Two thousand five hundred. 

Dr K.D. HAMES:  It was 2 500 a week and a half ago.  I am sure there have been more applications since then.  
There has been a big take-up.  Not enough money or houses are being provided.  There are so many young 
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people who cannot get housing.  The government has a lot to answer for because I now have two kids in my 
house who should not be there.  I am happy to send them over to the member for Nollamara’s house.  They were 
renting separate houses.  Because the value of houses was forced up so much, the people letting the houses 
decided to sell them.  My kids had to move out.  Being young kids and with nowhere near enough rental 
properties around - they are on fairly low incomes - they could not find a house and still cannot.  I have one lot 
of kids sleeping on a mattress on the lounge and my son sleeping downstairs with his mate because he cannot 
find a house either.   

Mrs C.A. Martin:  Sounds like my place, mate.   

Dr K.D. HAMES:  It does.  It sounds like reference to the member for Kimberley’s aunty, Joan Martin, who is 
having difficulty finding a house as well.  She is in desperate circumstances.  She is extremely unwell and still 
cannot find a house.  She will not be able to unless the minister helps.  That was just a little aside.   

The reality is that this is a good program.  I think it is the same as the program started by us.  It has certainly 
been promoted much more.  In these times of extremely low rental availability, extremely high prices for rents 
and the extremely high cost of housing, it is essential that the government expand that program.  At this stage, I 
will declare an interest, because I have two kids in my house whom I want to get out, so please do some work. 

Mr J.B. D’Orazio interjected.  

Dr K.D. HAMES:  We had so many different programs that I have forgotten which ones we did.  We had 
Goodstart, Newstart, this start and that start.  

Mr J.B. D’Orazio:  When they start these schemes, they always start slowly and then they are boosted.  

Dr K.D. HAMES:  Yes, and the program we started was available for non-Homeswest houses and for people 
who were not Homeswest tenants.  However, we hardly did any of those, and we did not push it because we had 
so much demand from existing tenants.  We did not do what the government proposed, and what has now been 
done. 

Mr J.B. D’Orazio:  When I spoke to the Homeswest people, as you know, they told me they didn’t do it.  

Dr K.D. HAMES:  Yes, I know.  I talked to Greg Joyce about that on a number of occasions, saying that he was 
to implement the Goodstart scheme, but he said that they were doing all they could already and it was in great 
demand.  I told him I would let him off for the time being.  I knew Homeswest was not implementing it, but if 
demand dropped it would have to be done.  We never got to the stage of implementing it because we lost 
government.  If the housing circumstances were as they are now, we would have progressed.  However, I do not 
think that the housing situation would be as it is now.  If we had been in government we would have ensured that 
a large quantity of land was available and that the impediments to development that reduce the rate at which 
developers can bring land onto the market and increase their costs did not happen.  Therefore, as more people 
came into the state and the demand increased, there would have been sufficient housing to go around, and no 
huge pressures on cost.  The rising value of houses does not do anybody any good.  The fact that a house has 
gone up in value from, say, $500 000 to $2 million does not do the owner any good unless he has another house. 

Mrs C.A. Martin interjected.  

Dr K.D. HAMES:  I will deal with the member’s interjection in a moment, because I am making a point.  The 
fact that houses have gone up in value so much does not do the owner any good because when the house is sold, 
the owner must buy another house that has gone up just as much in price.  The only people who gain are those 
who have second or third houses that have increased in value.  No government members are out there listening to 
the people who are campaigning about land tax.  For people who own holiday houses, the land tax rates have 
gone up by hundreds of per cent, so now the families cannot afford them. 

I will now take the interjection from the member for Kimberley.  

Mrs C.A. Martin:  For how many years was land held up when you guys were in power, trying to muck around 
with native title?  The Land (Traditional Usage and Titles) Act wasted $10 million instead of just dealing with it.  
You are saying that if you were in government you would have done it.  Would you have kept it in the High 
Court and kept stuffing around with it? 

Mr R.C. Kucera interjected. 

Dr K.D. HAMES:  That is exactly right, but I was not the minister.  The member should know that by now.  He 
has been a minister and he should know what the responsibilities are.  When we were in government we made 
huge amounts of land available.  We brought on planning schemes throughout the state.   
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Mrs C.A. Martin:  We are cleaning up the mess - 200 blocks in Broome because your government didn’t do it 
according to the law at the time.  

Dr K.D. HAMES:  The member for Kimberley was not a member at that time.  Huge amounts of property were 
being developed in this state and throughout the metropolitan area.  The native title legislation did not inhibit the 
development of land around the metropolitan area.   

Mrs C.A. Martin:  It did because this government is cleaning it up now, and you know it. 

Dr K.D. HAMES:  The Court government did not inhibit the development of land.  The member has a chip on 
her shoulder and a bee in her bonnet, and she does not want to listen to the answer.  She should go back and 
study her history and see what happened.  Metropolitan area land was being developed as it had never been 
developed before, and there were no native title issues in the metropolitan area.  There were native title issues in 
the member’s electorate, around Broome, and in all the country towns of the state.  

Mrs C.A. Martin interjected.  

Dr K.D. HAMES:  I think I need to turn my attention to you, Mr Speaker.  It is sad when a member takes an 
interjection because he wants to hear a point of view from the other side - 

Mr R.C. Kucera:  It is sad when you do not hear what you want to hear.  

Dr K.D. HAMES:  It is nothing to do with hearing what I want to hear.  The whole point of taking an 
interjection is to provide an answer.  I will not be taking one from the member for Yokine, because he is such an 
offensive gentleman.   

Mr M. McGowan:  “Offensive gentleman” is a contradiction. 

Dr K.D. HAMES:  Yes, I know.  I could have called him an offensive bastard, which is what I was thinking, but 
that would have been unparliamentary.  The point of taking an interjection is to provide an opportunity to debate 
an issue.  When a member tries to respond and just gets shouted down, there is no point in taking interjections 
from people who behave like that. 

The next issue I want to deal with is elective surgery waiting lists.  This speech gives me the opportunity to draw 
attention to some of the deceptions of the Minister for Health in the way he deals with the waitlist figures that 
come out every month.  Every time the figures are released, he puts forward a spin about how the numbers are 
coming down.  That is true, and I will explain how the spin works and why the numbers are coming down.  It has 
nothing to do with action being taken by this government to improve surgery waiting lists.  For example, the 
number of people waiting for elective surgery declined from 16 800 in December 2005 to 15 200 in December 
2006.  It seems like a very pleasant reduction of 1 600, but how have those numbers come down?  Turning to 
page 3 of the elective surgery waiting list report, which is a government report placed on the web site every 
month, we see figures for how much surgery is being done in the state.  The figures go back to July of last year.  
In every single month of reporting from July until the present, less surgery has been carried out than in the 
previous year.  How can waiting lists be reduced when less surgery is being done than a year previously?  It can 
only be done by either fewer people being added to the list or people being taken off the list for other reasons.   

I would appreciate a bit of shush from members on this side. 

Mr A.P. O’Gorman:  They’re on your side! 

Dr K.D. HAMES:  Yes, they are on my side.  

The waiting lists are being reduced because of both of those factors.  We know that between 20 000 and 30 000 
people are waiting to get on to the waiting lists.  All those people have to see certain doctors and cannot get 
appointments to see them, so those people do not get on the list for surgery.  A person needing a hip 
replacement, for example, must wait 18 months to two years to get to see the doctor and get onto the waiting list 
in the first place.  Then the patient must wait for the surgeon, which is another 18 months or two years.  The 
other way to get people off the waiting list is to telephone them and offer them surgery immediately.  Some 
might decline because of family commitments, may have had surgery done through private insurance, or have 
suffered heart attacks and so cannot now have the surgery.  For all those different reasons, people are taken off 
the waiting lists without having their surgery.  That is how the waiting lists are being reduced.  The people 
working in the hospitals tell me that they are under instructions to work those waiting lists hard.  They are the 
public face of what is happening with waiting lists, and that is why they are being reduced.  
[Member’s time extended.] 
Dr K.D. HAMES:  All those people within that system are waiting to have their surgery.  A Subiaco Oval full of 
people are waiting to see the doctors or to have their surgery.  The other thing that happens is that the minister 
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tells people to work hard to reduce the number of people waiting for more than 500 days, which have reduced 
significantly.  Category 1 urgent cases of 30 days or less have also reduced, but the minister promised that those 
categories would be eliminated completely.  However, the number of category 2 patients, who are supposed to 
wait 90 days but in reality wait seven to 12 months, has actually gone up.  The minister has said that by June this 
year, the number of people on the waitlist will be down to zero.  This time last year, 3 230 people were on the 
waitlist.  The number is now 3 536.  People whose cases are classified as semi-urgent, or category 2, are 
supposed to wait no more than 90 days for their surgery.  However, the problem is that not only are those people 
waiting longer than 90 days, but also there are more of them, because the hospitals do not have beds available to 
enable their surgery to be done.  Many people have complained to us about the fact that their surgery has been 
delayed.  The hospitals are under so much pressure, because of the lack of beds, staff and funding from this 
government, that they are finding it difficult to deal with the emergency department patients, let alone the 
patients on the waitlist.  In many cases they are concentrating just on the patients who have been on the waitlist 
for more than 500 days, or under 30 days, so other people are missing out. 

I commend the minister for his recent decision to allocate an extra $1 million to the Peel Health Campus.  I have 
been asking the minister for this funding for about two years, and hopefully I have been putting some pressure 
on him.  That money is needed desperately to reduce the long waitlist in the Peel area, particularly for hip 
surgery.   

My last point does not have a lot to do with politics.  It is my report to the Parliament about my recent visit to 
Vietnam on my imprest account. 

Mr J.E. McGrath:  Was it approved? 

Dr K.D. HAMES:  Yes, it was approved.  I will give members some of the background to that visit.  I, along 
with the members for Mandurah and Murray, were invited to attend a service at the Christian Life Centre in 
Mandurah at which members of Parliament would be blessed for their contribution to the community.  I am not 
sure whether the people in that church would have been willing to do that after the events of the past few weeks -  

Mr R.F. Johnson:  They would probably do it for you and the other members you have mentioned, but not for 
some members on the other side of the house! 

Dr K.D. HAMES:  The member might be right.  Nevertheless, in their view, members of Parliament are serving 
the community, and they invited us to be blessed in their church.  The church is fascinating.  I found it a bit 
awkward, because they are very much into saying “Thank you, Jesus” all the time, and singing gospel songs, just 
like an evangelistic church.  They are very warm-hearted and inclusive people.  In fact, Betty Cuthbert is a 
member of that church. 

Mr R.F. Johnson:  They really enjoy what they are doing. 
Dr K.D. HAMES:  They do.  They believe in what they are doing and they think about what they are doing.   
While I was at the service, they mentioned some programs that they have set up in Vietnam to help poor people.  
I was very interested in that, because, as some members would know, in the 1980s I travelled overseas and 
visited both Chernobyl and Bangladesh.  They invited me to visit Vietnam with them, so I took them up on their 
offer.  Those programs are fascinating.  I met two Australians who are working in Vietnam to provide services to 
the poor.  Those people are working full time and earning a total of $A12 000 a year.  It is not difficult to survive 
on that wage in Vietnam.  However, when those people eventually come back to Australia, they will have 
nothing.  They are working extremely hard, with a lot of support from the local community.  The average yearly 
income in Vietnam is about $US300 in rural communities and $US500 in the city.   
Some people may find it surprising for a communist country, but people in Vietnam need to pay for whatever 
medical treatment they need.  People who go to hospital need to provide their own food and look after their own 
families.  If a child goes to hospital, a parent needs to stay at the hospital to look after that child.  In one hospital 
that I visited, 10 beds had been placed side by side, in a small room about one-quarter the size of this chamber, to 
accommodate 10 children and their parents.  The beds had rattan cane tops, but no mattress, blankets or pillows.  
The parents had to provide everything that their children might need.  Although the cost of surgery in Vietnam is 
much less than in Australia, heart surgery, for example, still costs about $1 500.  That means that most of the 
children who need heart surgery cannot get it.  We visited one child who needed heart surgery.  He has tetralogy 
of fallot, which is quite a severe cardiac condition.  This child was two-and-a-half-years old but he was the size 
of a one-and-a-half-year-old.  He was like a rag doll.  I was tickling him, and he was laughing.  He was a great 
kid, but he did not have the strength to hold up his head or lift his arms.  His father was a baker.  His mother 
could not work, because it was a full-time job just to care for her child, so the family was struggling.  Although 
this child’s condition could be fixed with heart surgery, the family cannot afford that surgery.  The church in 
Mandurah is part of the Assemblies of God in Australia.  The Assemblies of God has thousands of churches 
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worldwide.  The people in those churches provide a huge amount of funding for poor communities.  They tithe 
according to the Bible and give the church one-tenth of their income.  That money is used for community 
projects, not only overseas but also in Mandurah and other towns and cities in Australia, to help the 
disadvantaged and the poor.  The people in those churches also give extra money out of their own pockets, as 
they can afford it, to help other people.   
The people in the Mandurah church started by sponsoring one child whose parents were desperate because their 
child was dying.  Since that time they have sponsored a number of other children.  Sadly, some of these children 
have cardiac defects and die before they can be sponsored and have their heart surgery.  They currently have on 
the books 22 children who need heart surgery.  The child whom I saw will probably not live past four or five 
years of age, because he will die of either cardiac failure or pneumonia or some other condition.  Those children 
who do live past four or five years of age will probably be extremely disabled.  I intend to start a program to help 
those children, along with the people in that church, who are trying to raise funds to help these children, and also 
for other programs in which they are involved.   
When we were in Vietnam we visited some of the programs that are being run by people from that church.  They 
are doing a lot of work with some very poor indigenous communities in the more remote rural areas close to the 
mountains.  These people tend to be slightly darker skinned and lead different lifestyles.  One of the things they 
are doing is providing these communities with pigs and cattle.  We visited one community of 140 families.  The 
poorest six families were each given a pig.  They had to build a special lot in which to keep the pigs, and they 
were given training on how to raise the pigs.  Those families then had to give the second female progeny of those 
pigs to another poor family in the community so that the benefit would gradually be shared with the whole 
community.  After three or four years, each family in that community had a pig.  We talked to one father about 
the difference that had made to his family.  He had five beautiful children.  They were all as skinny as rakes.  
Their house had a packed dirt floor.  At the back of his house he had a 100-square-metre rice paddy to feed his 
family.  In Vietnam, the size of the rice paddy that the family is given depends on how many people are in the 
family.  He said that the pigs had made a huge difference to his family, because his kids were now getting three 
meals a day, and they were able to go to school because they did not need to stay at home to work.   

They are also running programs with blind people.  These people are now breeding, of all things, rabbits and 
porcupines to raise money to survive.  People in Vietnam need to live on what they can make themselves, 
because there is no government support in the form of social security.  The Assemblies of God people have also 
helped other people with schools, pre-schools and play equipment, and they are sponsoring families and 
communities.  They started a program called Oz Cafe.  Many teams from the Assemblies of God in Australia and 
other parts of the world, but particularly from Australia, are going to Vietnam to do community work as part of 
their commitment to God.  They train young Vietnamese people to work in the cafe.  They teach them English, 
and a bit of Australian slang while they are at it.  They teach them how to serve.  They serve anzac biscuits, mud 
cakes and sticky date pudding with caramel sauce in the cafe.  The Vietnamese people make these things 
themselves and serve them with good coffee - which is pretty hard to get over there - to Australian customers 
who go to their little cafe.  The Assemblies of God people provide that service to train these people; then those 
people go out into the community with that training.  All the young men and women they were training were in 
their 20s.  One young lady was walking with a severe limp; her family had rejected her because she was born 
with a limp.  There is a condition of the hip that I suspect she had at birth, one that also occurs in Australia.  She 
was taken in by a family whose only house was a ramshackle shack on the beach there.  The family had no land 
and had made a shack on the beach.  They had absolutely no money, yet they raised that girl with loving care and 
attention.  She was a delightful young lady who spoke some English and was learning how to serve in the cafe.  
She will have a future, a life and an income, all through the work and support of the Assemblies of God people.  
In closing, I just want to say how impressed I was with the Assemblies of God people, the great work they are 
doing and the commitment they have made.  One of the two gentlemen I went there with is an accountant - they 
are not trained religious people - and the other is a finance broker.  They have gone over there to help, and have 
put their hearts and money behind those projects there.  They do not work just there; they work in other places as 
well.  I commend them for the fantastic work they do, both in Australia and overseas. 

MR J.E. McGRATH (South Perth) [10.02 am]:  Before I respond to the Premier’s Statement, which was made 
on Tuesday in this house, I welcome the new member for Peel.  I am sure he will be a very good member of 
Parliament.  I met some of his family members on polling day, and I noticed that they were in this place to listen 
to his maiden speech, which was very good.  I welcome the member for Peel to Parliament. 

In considering my response to the Premier’s Statement, I wondered about the statement itself.  It is a very warm, 
fuzzy and feelgood statement.  However, given the climate in which the Premier made the statement, I wondered 
how it would be received in the community, when there is so much doubt about what is happening in this place 
at the moment.  Last evening I wondered what the Premier, a former journalist, would think the reaction of the 
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people of Western Australia would be if the statement had run over a double page in his favourite newspaper, 
The West Australian.  I wondered what he would think the people of Western Australia would think when they 
read about what the Premier claimed was the great work being done by this government and his plans for the 
coming year.  The Premier himself has admitted that this is a government in crisis, yet his statement refers to the 
growth of the economy, and there is no doubt that the economy is booming.  His government takes credit for the 
way the economy is booming.  You, Mr Speaker, would know that the mining boom in the north west was not 
started by this government or the previous government.  It started a long time ago, gathered momentum and is 
now a runaway train, which is a great thing for the state.  We all should be proud of what is happening in the 
north of the state and what WA is doing to help provide the world with resources.  That is good for the state.  
However, the problem for the Premier is that alongside this great period of prosperity a tremendous cloud has 
been cast over the government of Western Australia.  The Premier said in his statement -  

When we were elected to government, we sought to make a real difference, and . . . we have. 

He certainly has in terms of the people in government at the moment.  I think five cabinet members have been 
sacked or moved in the time since Labor took government in Western Australia under former Premier Geoff 
Gallop. 

Mr R.C. Kucera:  Who are the five? 

Mr J.E. McGRATH:  Five ministers -  

Mr R.C. Kucera:  Who got sacked? 

Mr J.E. McGRATH:  - have been moved or were sacked. 

Mr R.C. Kucera:  I hope you are not including me in that, member for South Perth, because if you are I will 
have something to say about that. 

Mr J.E. McGRATH:  The member for Yokine can have his say.  I think he has made his speech, but he did 
resign. 

Mr R.C. Kucera:  I resigned; exactly. 

Mr J.E. McGRATH:  I have said that.  The member for Yokine did resign. 

Mr R.C. Kucera:  I resigned on a matter of principle. 

Mr J.E. McGRATH:  The member for Yokine has resigned and it is a fact of life. 

Mr R.C. Kucera:  Exactly, so don’t include me in this current mess. 

Mr J.E. McGRATH:  It is a fact of life that five ministers - 

Mr R.C. Kucera:  Don’t you dare try to include me in this current mess. 

Mr J.E. McGRATH:  Five Labor ministers have gone since the member for Yokine came to government, so he 
should not try to stand over us, like he did at the Belmont Police Station. 

Withdrawal of Remark 

Mr R.C. KUCERA:  Mr Speaker, you made a ruling recently about a certain case that actually starts today in 
the Supreme Court, and a comment that was made by the member for South Perth refers to that issue.  I would 
ask that he withdraw it and remember the written ruling that you made as the Speaker in this house. 

The SPEAKER:  I presume the member is referring to the sub judice rule. 

Mr R.C. KUCERA:  The Mickelberg case, yes.  

The SPEAKER:  I think under any circumstances the brief reference to that would not offend that rule.  
However, I caution the member for South Perth that he should not refer to matters that are coming up in any 
court.  I do not believe such a tenuous reference breaches the rule, but I ask the member for South Perth to be 
careful about that. 
Mr J.E. McGRATH:  I withdraw, Mr Speaker. 
Dr K.D. Hames:  He has not asked you to withdraw. 
Mr J.E. McGRATH:  He has not asked me?  Anyway, I do. 

Debate Resumed 
Mr J.E. McGRATH:  That is not the point I am trying to make.  The point I am trying to make is that this 
government is riding on the crest of a huge resources boom in Western Australia and has been proved to be not 
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only incompetent, but also corrupt.  The Premier on one hand made a feelgood statement that the state is going 
well but on the other hand he said that he would fix the issues with regard to the Corruption and Crime 
Commission.  I certainly doubt the Premier’s ability to fix these problems.  How will the Premier fix union 
influence in the Australian Labor Party?  That influence was proved when the Premier came to power and the 
then member for Peel was made a minister.  Five previous Labor Premiers, including Brian Burke himself, had 
never regarded the former member for Peel worthy of a place in cabinet.  However, the Premier made the former 
member for Peel a member of cabinet.  I therefore wonder where the pressure came from for that to happen.  Did 
the Premier have any control over that situation?  Was a deal done in the background that resulted in the former 
member for Peel being brought into cabinet?  We all know what has happened since then.  We all know that he 
had to be sacked from cabinet and that he has also resigned from this Parliament.  There are therefore questions 
about the Premier’s speech on the state of Western Australia at the moment. 
I turn to some of the issues relating to my electorate and my shadow portfolios.  The Premier talked about police 
numbers.  He said that we now have - 

An extra 330 police officers . . . working to protect our community.  Home burglary rates are now  
30 per cent lower than when we came to power and car thefts are down by 40 per cent. 

I am not going to dispute those figures, as the Department of the Premier and Cabinet has obviously got them 
from somewhere.  However, I have a problem relating to those figures, especially as some quite disturbing things 
have happened in my electorate in recent times.  For instance, last weekend my electorate officer travelled to 
Busselton and returned on Sunday morning to find that her house had been totally ransacked and items valued at 
between $20 000 to $30 000 had been taken.  Members can imagine how people feel when they are confronted 
with that situation.  We know that burglaries have been occurring for many years.  On the same night the house 
next door to my electorate officer was also burgled.  About the same time, a person by the name of David Way 
also found himself to be a victim of crime.  Last year Mr Way was named the South Perth City Council citizen of 
the year.  He also won a Premier’s award for work with youth in my electorate.  David Way is the leader of the 
South Perth Lions Club Youth Band.  He has given disadvantaged young people in the community an 
opportunity in life by encouraging them to become involved in this band.  He found a way to raise money to buy 
the instruments they required.  It is a very good band.  The reward that this gentleman received for the good 
work that he does was that in the middle of the night somebody stole his car which contained three instruments 
valued at $2 000.  The cases for these instruments were found just down the road from where the car was stolen, 
but neither the car nor the instruments have been recovered.  That is the reward David Way received.   

The Premier talks about extra police officers and a reduction in the crime rate.  However, that is not a reflection 
of the sentiment in the community.  People are sick and tired of what is occurring and they are saying that there 
is a need for more police in Western Australia.   

I refer to a recent article in The West Australian headed, “Prisons reach breaking point”.  The article states that 
13 of the adult prisons in Western Australia are over capacity.  However, the Carpenter government claims that 
the rate of crime has fallen by 14 per cent since 2001.  Why are the prisons over capacity if the crime rate is 
falling?  It does not stack up.  The article states - 

 Inspector of Custodial Services Richard Harding called . . . for a new low-security prison for the 
metropolitan area to cater for prisoners nearing the end of their sentences and due to re-enter society.   

We need another prison to take some of the people who are committing crimes against society, including 
breaking into people’s houses and creating mayhem in the community with assaults and similar crimes.  Another 
jail to accommodate more criminals should be built, and it should be a government priority.  The opinion within 
the community is that too many people are committing crimes and they are not worried about the consequences 
because they know they probably will not end up in jail.   

People who have experienced a break-in feel violated.  They know what it is like to return home to find their 
house absolutely ransacked with drawers pulled out and clothes all over the place.  As I said, that happened to 
my electorate officer.  Why should people in society be allowed to do this to other human beings?   
I notice in the gallery the years 6 and 7 students from the Como Primary School, and I welcome them here today.  
It is one of the schools in my electorate.  It is a great school and the kids are terrific.  These kids want to grow up 
in a good society and we should do what we can to achieve that.   
Reference has been made in this house to police numbers.  I heard recently - this figure did not come from  
police - that community policing numbers in the southern metropolitan region dropped from 29 to four or five.  I 
am referring to community police who visit the victims of home break-ins.  These police officers used to visit 
primary schools - I do not know whether they do that now.  I remember when I went to school, and that was a 
long time ago, the police would visit the school and we would learn from them what is right and wrong.  In our 
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day there was a lot of vandalism.  We would be taught that it is wrong to vandalise a telephone booth.  We need 
someone to tell the kids of today that it is a crime to tag a sign on the street or a wall.  The young generation 
must have explained to them what they can and cannot do if they want to become good citizens.   
The Kensington Police Station is a very good station and the officers stationed there are doing an excellent job.  I 
understand that recently they were one shift down.  Mr Acting Speaker (Mr M.J. Cowper), as a former police 
officer you would know the enormous strain that would place on a station.  The police are up against it.  The 
Premier said that we have an additional 330 policemen, but where are they?  They are invisible because they are 
under pressure trying to keep up with their workload.  It is a misnomer.  We will urge the government to take 
action to get more police on the road.  We should have another prison.  People should know that if they commit a 
crime they must pay the penalty by going to jail.  The public is asking for that.   
I will also refer to road safety, which is one of my shadow portfolio responsibilities.  I have been calling for an 
independent review into road safety.  The reason for that is widespread.  The opposition is of the opinion that the 
road safety system is in crisis.  The government does not agree and says that the policies it has in place are good 
and well thought through and are heading in the right direction.  This year we are heading for the worst road toll 
in 12 years and it does not give me any pleasure to say that.  I hope it does not happen.  Currently, the road toll is 
25 per cent higher than it was at this time last year.   
Mr M.P. Whitely:  Why do you think that is?   

Mr J.E. McGRATH:  I do not have the answer.  The road safety message is not getting through.  The Premier 
intervened recently.  The last time the Premier intervened on one of his ministers was doing was with the 
outcomes-based education issue.  He took a stand and became involved in OBE, which was out of control.  For 
the Premier to intervene on seatbelts shows that the situation is in crisis.  I agree with what he said; that is, too 
many Western Australians are getting behind the wheel of car and driving without wearing a seatbelt.  Only the 
other day there was another fatality in the country and the driver was not wearing a seatbelt.  People do not wear 
seatbelts because they know they can get away with it.  Police do not have a presence on the road.  How many 
people get caught for not wearing a seatbelt?  Obviously, the people who have died on our roads because they 
did not wear a seatbelt were not caught.  We need more police officers on the road.   

I recently had a meeting with a former police officer who now drives a tourist bus.  He drove from Perth to the 
north of Western Australia across to Darwin and down to Alice Springs to Adelaide and back to Perth.  Being an 
ex-police officer who was involved in traffic, he is vigilant on the road and he looked for a police presence.  He 
said that he did not see one police car on any section of Western Australian road.  I find that hard to believe.  
Two weeks ago both you, Mr Acting Speaker, and I drove to Esperance.  I did not see one police car on the way 
down.  On the way back I saw one police car somewhere near Wagin.  Police numbers are stretched.  People 
tend to break the law and get away with breaking the law when there is no police presence on our roads.  When a 
person is driving a car, the greatest deterrent from breaking the law is seeing a police vehicle.  Most traffic 
would pull in behind a marked police car that is on the road.  Indeed, it is like following a funeral cortege, 
because no-one ever passes a police car.  We need a police presence on our roads.  Getting back to the Premier’s 
knee-jerk decision on seatbelts, the opposition believes that the government’s enforcement policy is proving to 
be ineffective.  I can see what the Premier was trying to achieve.   

[Member’s time extended.] 

Mr J.E. McGRATH:  The Premier was frustrated, as we all were, when there was yet another road fatality.  He 
decided to raise the fine for not wearing a seatbelt from $200 to $500.  He said that if that increase did not 
encourage people to wear seatbelts, he would raise it to $1 000.  I support the Premier’s strong stance on 
seatbelts.  However, I do not support hitting people with huge fines, because that will not work.  Many people do 
not pay fines.  There are many outstanding fines on the Fines Enforcement Registry, most of which relate to 
traffic infringements.  The problem should be attacked by imposing greater demerit-point penalties.  Police 
officers have told me that the greatest deterrent is a police presence on our roads.  The public and media have 
become cynical and disillusioned with road safety.  They are sick and tired of paying Multanova fines and the 
big stick approach.  The government and the Office of Road Safety have stated that if people do not speed, they 
will not get a ticket.  That is fine.  However, many people who are caught six and seven kilometres over the  
limit - yes, they are breaking the law - might be driving on a stretch of road on which the conditions are safe and 
on which there are no other cars.  Although I realise that we need Multanovas, there is a lot of cynicism about 
them in the community because of the circumstances in which some people are pinged.  People who are good 
and fair drivers sometimes exceed the speed limit as a result of a bit of inattention, or because the number of 
road signs has left them confused about the speed limit.  The present road safety strategies are outdated.   

Another issue with our road safety strategies is that we rely on accident reports; indeed, every time there is an 
accident, there is a police report.  The advice I have received suggests that the Office of Road Safety’s most 
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recent accident report was released in 2003, which makes it nearly four years old.  It is not up to date.  The latest 
report released in New South Wales relates to accidents that occurred in 2006.  A review of the whole system 
could look at some of these things.  We must make the system better.   

The ACTING SPEAKER (Mr M.J. Cowper):  Despite the fact that the member for South Perth is on his feet, 
five different conversations are being conducted in the chamber.  I ask those members who wish to continue their 
conversations to take them outside.  I am keen to hear what the member for South Perth has to say.  

Mr J.E. McGRATH:  Mr Acting Speaker, thank you for your protection against the babble that is going on in 
the chamber.  Babel was a very good movie.   

The government has responded to these issues in a knee-jerk manner and with some ad hoc policies.  It was 
suggested to me recently that we should use fake Multanovas on the road.  That is a joke!  That would be duping 
the public.  However, the government has a bit of form in that regard.  We have already been through the phase 
of cut-out police figures.   

The present road safety policy concentrates on speed, fatigue, drink-driving and seatbelts.  Sure, they can all be 
factors in car crashes and fatalities.  What about driver inattention and misjudgement?  In other parts of the 
world those factors have been identified contributors to car accidents and fatalities.  The present road safety 
strategies have failed in the regional areas.  The many country members on this side of the house know only too 
well the situation in the bush.  Too many people are dying in car accidents that occur in country areas.  Last year 
there were 30 per cent more accidents and fatalities on country roads than in the city.  That figure is startling 
when one considers the huge population in the metropolitan area.  That is something that must be looked at.  The 
RAC has suggested that the government invest more money in safer and more forgiving roads.  That issue is 
very important.  We must make our roads better.  A recent Victorian report that compared roads in the various 
states outlined that the highways that lead in and out of Melbourne are much safer than the roads leading in and 
out of Perth.  We must look at that aspect.  These are the sorts of things that a review of road safety could 
include.   

My next subject is land tax reform, an issue that the member for Murdoch first raised with me last year.   

Mr T.R. Sprigg:  And you laughed at me. 

Mr J.E. McGRATH:  I did not laugh at the member; however, I did say that the public might not have too much 
sympathy for people who have to pay land tax because they are perceived to be wealthy people.  The issue is 
much deeper than that.  There are many rental properties in my electorate.  In fact, one-sixth of those living in 
the City of South Perth are renters.  There are many young people living in that area who work and attend 
university.  Many young people have left the family farm and have moved into that area.  High land taxes have 
forced investors to leave the market, and they are leaving in droves.  This year those people can invest up to 
$1 million in their superannuation funds under the commonwealth government’s new laws.  People are leaving 
the property market because the government is putting up land taxes so much that investors cannot service them.  
They are being forced to increase rents on their investment properties.  Some tenants in flats in South Perth are 
seniors who have been living in those flats for years.  It is not right that they be forced to pay increased rent.  We 
will soon have a crisis situation in housing.  The government will have to provide housing for these people, and 
that will put a huge impost on the public housing system.  Homeswest’s greatest area of urgency is providing 
accommodation for young people, because many young people need Homeswest accommodation.  Homeswest 
housing used to be for families.  When I was growing up, people living in Homeswest homes were working 
couples and their families.  They lived in Homeswest homes because they could not afford to buy their own 
home.  Young people are now creating the biggest demand.  People are not getting married as young as used to 
be the case.  Indeed, many people now wait until they are in their 30s before they get married.  However, they 
still leave home and need accommodation.  If they cannot get that accommodation in a flat that is owned by a 
private investor, they will have to rely on the Homeswest system.   

I have been told that the land tax that one certain individual has to pay on his block of flats has increased from 
$47 000 in 2000 to $290 000 in 2007.  That is a huge increase.  Earlier in the week I attended the rally to which 
other members have referred.  I could not believe some of the stories I heard about land tax and how it is killing 
small business.  Small businesspeople try to feed their families and make a go in life.  Moreover, they try to 
support their employees.  They pay a rental fee, but part of their rental arrangement is to pay land tax.  Sarah 
Thorpe is a small business operator who runs a deli in Falcon, which is in the electorate of the member for 
Dawesville.  She said her land tax bill, which she has to pay - she does not own the property, she pays rent every 
week and has to run her business, but part of the deal is that she pays the land tax - has gone from $398 in 2005 
to $6 002 this year.  That will cripple her business.  How can she continue to operate?  The land tax situation is a 
real situation.  It does not affect only wealthy people.  It affects our community and small business.  It will affect 
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Homeswest, which is under enormous pressure to provide accommodation for people throughout the 
metropolitan area and in the country.  Other members have asked the Treasurer about this matter, and certainly I 
ask the Treasurer to please look at land tax when he delivers the budget this year.  It is an iniquitous tax that 
needs to be addressed.  Other states do not have it; there is no land tax in the Northern Territory, and 
Queensland’s land tax threshold is a lot more considerate than Western Australia’s. 
I remind those members who travel south of the river - I hope plenty of them do - that when they are driving 
down the freeway, I would like them to look at the power lines that have been erected for the new Mandurah 
railway line.  It is visual pollution; it is a blight on a magnificent amenity along the foreshore in Como.  I 
remember that the previous member for South Perth, Hon Phil Pendal, rose in the Legislative Assembly to call 
upon the government to put the power lines underground.  He asked the government why it would do this to the 
people of South Perth.  Upon consideration, it is a good point.  People who live north of the river have never 
been adversely visually affected by the northern rail line, which is a good rail line.  However, the only people 
living south of the river who have been really affected by visual pollution are those living along the foreshore 
between the Narrows Bridge and Mt Henry Bridge.  That is the only part of that rail line that is really affecting 
the visual amenity.  The people of South Perth have been given a bit of a raw deal.  The line should have been 
put underground.  Although the government said that it would cost too much money to do so, the line should 
have been put underground.  The people of South Perth, Salter Point, Como and other areas down that way 
should have been given some consideration because of the inconvenience that those power lines will cause.  
Members should remember that people in South Perth have already paid a lot of money to have underground 
power put in.  They have paid their contribution to have their own power lines put underground because we do 
not want overhead power lines.  Now they have the eyesore of power lines stretching down the new railway line.  
Every time people in that area look out their windows across the beautiful river, they will see this eyesore.  I 
know it is now too late to be changed, but I need to record in the strongest terms that South Perth has received a 
raw deal over this issue.  Maybe one day down the track that line will be put underground. 
MR G. SNOOK (Moore) [10.33 am]:  I join other members of the house in taking the opportunity to respond to 
the Premier’s Statement made on Tuesday.  Before doing so, I would like - as other members of the house have 
done - to welcome the member for Peel.  I warmly welcome him as a new member.  I, along with a considerable 
number of others, stood in this place only two years ago almost to the month and took the oath, and I had the 
great honour and privilege of standing before the house and delivering my maiden speech.  I commend the 
member on his maiden speech; it was an excellent speech.  I hope he has an enjoyable and fruitful time in this 
house, but not too much success while he remains on that side of the house!  I warmly welcome him; the day of 
the by-election must have been an amazing day for him.  I recollect the day that I was privileged to deliver my 
maiden speech.  I think there were probably not more than a dozen people in the house, so in one way the 
member for Peel was very privileged to have had an almost full house to deliver his speech to, and that is quite a 
distinction.  However, in common with me and many other members, the member for Peel probably wishes that 
different circumstances - in light of the issue facing the government - had led to the maximum number in the 
house.  However, I stand here to say proudly - I think it is incumbent upon all members - that it has been a 
humbling and very enlightening experience to be here.  This week, of course, brings some shame to us all, but 
never mind; collectively, we as members of Parliament must get on and all of us - in our own way and from our 
own side of politics - must stand up for protocol, propriety and honesty, and get on with the job of representing 
the people of Western Australia in the proper manner for which this Parliament was established. 
The Premier’s Statement should have covered the whole range of regions and areas within Western Australia.  
The Premier outlined in parts of his statement the state of the economy of Western Australia, the direction of the 
government of Western Australia, what the government had achieved and what it planned to achieve for the 
forthcoming year.  However, I was greatly disappointed that the Premier - in my observation, having read the 
speech a number of times - did not once mention regional or rural Western Australia.  As a country member, I 
proudly represent my constituents.  Under my shadow portfolios of the wheatbelt, agriculture and property 
rights, I represent a far greater area of regional Western Australia than just my electorate.  It was very 
disappointing that the Premier talked about all the good things that we should all enjoy as citizens of this state, 
whether we live in metropolitan areas, in regional centres or in remote and rural regional parts of Western 
Australia, where I come from.   
The Premier talked about the economic boom.  There is no doubt that the economic boom we are currently 
experiencing is possibly unprecedented.  It could be partially compared to the gold rush days - those heady days 
at the turn of the last century, when Western Australia was beginning the see the prospect of developing some 
economic growth and wealth that would be experienced by the whole of Western Australia. 
The Premier talked about the creation of new jobs.  He spoke of the lowest unemployment rates ever.  He talked 
about significant gains in core services, such as community safety, health, and education.  An extra 330 police 
had been provided, as the member for South Perth has mentioned.  The Premier mentioned that there were 1 700 
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new nurses on the job.  The Premier also said that 30 new schools had been built.  Of course, with respect to all 
of these things, the Premier was principally referring to the city of Perth, and perhaps major regional centres 
such as Albany, Bunbury, Geraldton, etc.  However, he was not referring to the bush or the places in which you, 
Mr Acting Speaker (Mr M.J. Cowper), have served in remote and rural Western Australia.  You and many of 
your former police colleagues and others have seen the lack of core services in these areas - the lack of water, 
sewerage, decent roads and bridges and unreliable electricity.  The list goes on and on.  
I want to emphasise the fact that the bush is lagging behind.  Everyone on the government side will say there is 
only a certain amount of money and it has to be prioritised and directed to areas of most need.  That is not a 
problem; there is no argument with that.  However, we really need to see more commitment to core services in 
rural and regional Western Australia.  The government and the Premier need to demonstrate clearly that they do 
care about the bush.  They need to recognise the contribution the bush and primary industry make.  We are riding 
a wonderful resources boom.  The resources industry has been around for a long time.  Goldmining at the turn of 
the century was probably the beginning of it.  There will be a resources industry for a long time to come.  
However, let us observe the little hiccup we had in stock markets worldwide recently.  A boom today could very 
rapidly become a crash or a bust tomorrow.  Some things are beyond our control.  We need to be prepared as a 
state so that we do not find ourselves with unemployment going the wrong way and people being forced off the 
land and out of business, not only in the metropolitan area, but also in the bush.  It is still the regional areas of 
Western Australia, which obviously includes the major resource industries, that provide the economic driver, the 
grunt and the export dollars for us to be in our present position.  The domestic consumer economy has 
contributed; it has a significant impact.  There is no question about that; it is well recognised.  We must 
remember that the standard of living and the growth of the consumer-driven economy are totally dependent on 
what we ship overseas and the value that those resources contribute to our export income.  If that drops, the 
whole economy will drop.  We need to emphasise and get through to this government that it is important to 
recognise agriculture and fishing and the associated businesses and industries that complement those great and 
original industries that set the state on its feet. 
I am told that nationally, agriculture’s contribution to gross domestic product has dropped from about 40 per cent 
to about four per cent, so it is seen as being insignificant.  It does not count any more.  Members should try 
telling that to Third World countries where one can see the deprivation, starvation and horrors that go with an 
extreme example of agriculture failing.  That is the clear message.  Try eating iron ore or gold.  It does not taste 
crash hot.  In Western Australia, agriculture is worth about $4.5 billion.  Tens of thousands of people in this 
great state of ours earn their living directly or indirectly from agricultural production.  That is a significant 
contribution. 

Turning now to the core services that the Premier mentioned, I would like to touch on a couple in my electorate, 
such as electricity.  We have a real problem with the south west electricity grid.  My information is that there are 
about 800 000 electricity poles in the south west electricity grid network.  I am also told that at the current 
replacement rate it will take a hundred years to do a retrofit and replacement program.  Most farmers’ fences are 
finished after about 30 years, if they are lucky enough not to have the fences burnt out by a fire caused by the 
clashing of overhead electricity wires.  I want to refer to the fire in Toodyay a couple of weeks ago.  Farmers in 
the area have told me that they rang Western Power and advised of their concerns about the state of disrepair of 
the Bolgart line, which runs from Toodyay.  They told Western Power they were worried about the lean on some 
poles, and some of the cross-arms, and about the state of the lines.  Western Power apparently did not do 
anything about that advice.  With the high winds, the wires clashed on a farm just north of Toodyay.  About 
25 000 acres were burnt out there.  I went up there to have a look.  I have fought a few fires in my time on the 
land and been involved in fighting bushfires subsequent to that on the coastal plains area and I can say I have 
never seen the results of a fire that was so hot.  It is unimaginable.  One farmer has nothing left on his property 
except the homestead and the sheds around it.  All the pastures and fences are gone.  I was informed the day 
before yesterday that after nearly three weeks he still cannot get a telephone connection.  That is an example of 
the problems we have with this government and its delivery of core services to rural and regional Western 
Australia. 

I want to highlight an issue with the rail freight network in the wheatbelt.  A situation has arisen as a result of the 
decision about privatisation that was made a number of years ago by a previous government.  Members will hear 
the Minister for Planning and Infrastructure say that the situation we have today, with railway lines closed and 
about 1 000 kilometres needing upgrading, is the result of that decision.  I have not come in here to argue about 
what happened five or 10 years ago.  I have come to this place to contribute collectively by raising issues and 
bringing matters to the government’s attention that I believe merit expenditure.  Whatever happened five or 10 
years ago is not of great interest to me.  We have to look at how we are going to solve this problem.  I contacted 
the Minister for Planning and Infrastructure and suggested that instead of completely freeing the southern rail 
link to Mandurah from debt, which is about $1.2 billion or $1.3 billion, we should relieve $700 million of debt 
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from the project and redirect the remaining $400 million or $500 million into the rural rail freight system and an 
upgrade.  The government has the cash.  Western Australia is moving towards what will be another surplus in 
excess of $2 billion.  That is fantastic; it is a result of the wonderful economic boom we are enjoying.  However, 
if we do not start to invest in the infrastructure and in the rural areas of Western Australia, which are the areas 
that provide real growth and export dollars and income earning capacity for the state, we will eventually find 
ourselves hit by a declining resources boom.  Let us hope it is not a crash.  Although we might not have as much 
debt as we would otherwise have had, we will continue to have debt.  Therefore, the state will be less able to 
transport its income-earning export produce to the ports from the wheatbelt and from rural Western Australia in 
an economic and efficient manner.  That in turn will reduce the government’s ability to continue to provide to all 
the people of Western Australia - not just city-based people - the core services about which the Premier spoke. 
[Member’s time extended.] 

Mr G. SNOOK:  During the Premier’s Statement, the Premier said that, generally, the people of Western 
Australia are vastly better off today than they were six years ago.  That might be fine if the Premier travelled 
around the city or some of the regional centres.  However, he would not be game to travel to my electorate and 
other country electorates and tell the people that they are better off today than they were six years ago.  He 
should go to Mullewa or Morawa and tell the business owners of those towns that they are better off now than 
they were six years ago.  They have suffered from power shortages for 12 or 14 hours, as have the people of 
Badgingarra and Dandaragan, west of Moora.  Much of their electrical equipment has been ruined not once, not 
twice, but three times in a year.  The Premier should try telling them that they are better off when they cannot 
pump water for their stock.  He should also try telling the drought-stricken farmers that they are better off today 
than they were six years ago.  I would not be game to stand around and say that to some people up there, I can 
assure him.  Those farmers are facing the toughest fight of their lives since their families took up the land.  
Drought is a natural event that always has and always will affect agriculture in this country, whichever way the 
climate changes.  People in rural Western Australia do count.  They should be able to consider themselves better 
off than they were six years ago, but they are not. 
Apart from the drought, there are many reasons why landowners, farmers and fishermen are not better off.  
Legislation that is passed through this Parliament has impinged upon their efficiency and ability to maximise the 
opportunity to extract the most income from their property.  The Environmental Protection Act has great design 
and gives credible direction on what needs to be achieved to protect our environment.  The vast majority of 
landowners, farmers and pastoralists in this state are conservationists who support the need for strong 
environmental legislation.  However, they must have the ability to get on with their jobs in a fair and reasonable 
way so that they can earn a living from the land.  The Environmental Protection Act is unique because it allows 
for the development of policies.  The act states that the policies developed under that legislation carry the full 
weight of the law as though it were the legislation itself.  Those policies are derived from the Environmental 
Protection Authority.  That group comprises five eminent, highly skilled and qualified people who do a fantastic 
job of interpreting the act and endeavouring to look after our environment.  However, there are no checks and 
balances on the policies that they design and present and that are signed off by the minister.  Those policies do 
not come through this Parliament.  There is no check and balance.  The democratic process is not applied.  It is 
an injustice that the group can develop policies that carry the full force of the law and for those policies to not 
have to pass through this Parliament and be debated.  That situation must be remedied. 

I note that in the Premier’s Statement the Premier said the Environmental Protection Act would be amended.  
What did he talk about?  He talked about doubling and quadrupling the fines, providing stiffer penalties and 
adding more stringent compliance measures.  That is not what the people on the land who produce our food want 
to see or hear.  They want to abide by reasonable and decent environmental laws that protect the environment but 
that allow them to continue to do the work of producing food for this state.  We need a state government that 
provides encouragement and incentives to the people who work in primary industry, such as farmers and 
fishermen, and business people who supply services to agriculturalists.  The state government must provide them 
with incentives and encouragement.  The government must not be interested in playing silly politics or trying to 
make the agriculturalists’ jobs harder or impossible; it must allow rural Western Australia to prosper so that the 
wealth they produce benefits us all. 

Agriculture in Western Australia has enormous potential and a great future.  The prime area of that opportunity 
lies in biotechnology and bioscience.  I have said it before in this place, and I will say it again: I believe that the 
application of biotechnology and agriculture and the development of a diverse and improved range of crops for 
food, energy and oil production is an area that we should be absolutely clearing the pathways for.  We should be 
encouraging the development of genetically modified technology because it will be one of the key elements that 
will ensure the progress and future success of agriculture in this state.  It is not the only element, but it has a key 
role to play.  If this government continues to put in place roadblocks and discouraging laws that provide 
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disincentives for farmers and scientists to develop new crop technology for biofuels or food production, we will 
be left behind.  Currently Australia is eating the dust of other nations.  If we do not lift our game and clear the 
pathways for and place encouraging signs in front of our scientists and farmers, we will not be able to keep up 
competitively with other nations.  We need to be innovative as a state, and the government is not doing that.  It is 
an absolute nonsense to wait another year before considering whether to lift the moratorium. 

In the few minutes I have left - I note that the activity in the chamber is starting to increase, so something must 
be about to happen - I will mention another opportunity for agriculture, and particularly grain production.  I am 
referring to grain co-production.  Recently, the federal Assistant Treasurer announced the termination of the full 
tax deductibility of managed investment schemes for agricultural crops.  For a number of years a program has 
been running in the wheatbelt that provides a great opportunity for grain growers in Western Australia to remain 
viable.  I have written to my federal parliamentary colleagues urging them to lobby the federal Treasurer to give 
investors the capacity, at the minimum, to invest in grain production, and particularly wheat production.  At the 
moment - but not after 1 July - an investor can provide money up front for a farmer to plant a crop.  The investor 
carries all the risk, the farmer has the crop in the ground and carries very little or no risk, and they share in any 
profit from that crop.  This scheme does not distort markets or prices, as do some other schemes for crop 
production.  It supplies an annual turnover and it is done on a three yearly rotating contract.  It eases the financial 
pressure on agriculture, it keeps farmers on the land and in the wheatbelt, and it continues to allow businesses to 
benefit from the results of the scheme.  I place on record the need for this state to support that scheme.  I believe 
that the National Party and the state Minister for Agriculture and Food also support that concept.  The clear 
message that is being sent to Canberra and to the Treasurer and the Assistant Treasurer is to reconsider their 
decision.  There also needs to be reconsideration of the need for new and innovative crop applications.  If we do 
not, there will be no cessation of increasing number of farmers leaving the land, farms getting bigger, population 
decline, businesses falling away and the very essence of rural communities suffering as a result. 

In summary, the Premier has his hands on the wheel of a great and booming economy in this state.  I urge and 
implore the Premier and the government to give some consideration to people in the wheatbelt and in rural, 
remote and regional areas, to give them a go and to let them participate in and benefit from some of the great 
outcomes of the boom. 

MR B.J. GRYLLS (Merredin - Leader of the National Party) [11.03 am]:  I begin my remarks by noting that 
the Premier failed to mention in his statement the absolute state of disarray that the Western Australian 
Parliament is in at the moment.  No-one who lives in Western Australia or, indeed, Australia would be unaware 
of what is happening in this Parliament.  I was a young child during the WA Inc period and I do not have a 
recollection of that time, apart from the stories that I have been told by some of my older colleagues.  However, 
the notion that I am a member of Parliament while some absolutely disastrous events are occurring is 
disappointing to me.  I do not think that any member of Parliament should underestimate the devastation that is 
being caused to our reputation and to our role in the community by the revelations that have been made about  
Mr Burke and Mr Grill and cabinet ministers at the Corruption and Crime Commission hearings.  Now we are 
hearing about backbenchers, departmental chiefs and people who work in the bureaucracy.  The Premier made 
an impassioned plea in Parliament on Tuesday that he would rid the Western Australian Parliament and the 
Labor Party of the influence of these characters.  He has a long, long way to go.  It was a major omission of the 
Premier to talk about his legislative agenda without referring to how we will regain some credibility in this 
Parliament. 

The latest evidence given to the CCC indicates that a government backbencher was clearly doing the bidding of 
Brian Burke.  This government backbencher said that she was a go-between between Brian Burke and cabinet 
ministers.  She has deliberately misled her colleagues the Minister for Planning and Infrastructure and the 
Minister for Fisheries.  We are seeing a remarkable set of circumstances at the moment.  Even after all that, the 
government backbencher remains a government backbencher.  Even worse than that, I have read only one 
comment from a member of the Labor Party saying that that is unacceptable.  That comment was from the 
member for Joondalup.  He is the only member of the government who has said that enough is enough.  I spoke 
about corruption being able to prosper only while good people do nothing.  I take my hat off to the member for 
Joondalup because he said that Brian Burke and the member for Murchison-Eyre have gone, and that anyone 
else with a link to them should go as well.  I think that the member for Joondalup is calling for that backbencher, 
who is clearly the go-between for Burke and cabinet ministers without their knowing, to remove herself from 
Parliament.  If that backbencher decides that she does not want to remove herself from Parliament, that it is okay 
to sit alongside members of the Western Australian Parliament, that there is nothing wrong with that and she is 
allowed to do that, and that Burke has been a close friend for a long time, everything the Premier has promised in 
the past two days will be irrelevant.  It will be a joke.  We must be able to drag out those issues during the 
debates in Parliament.  This is a very difficult time.  If the public of Western Australia is to trust the Premier to 
relieve the influence of Brian Burke, Julian Grill and other lobbyists on the Labor Party and the ministry, people 
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like the government backbencher who appeared at the CCC inquiry yesterday have no place in Parliament.  
Those members stand beside me; we attend government functions together, and I am tainted with exactly the 
same brush.  That disgusts me and it should disgust every member on the government side of Parliament.  
Members opposite need to take the opportunity during the debate to stand and say that it disgusts them as well. 
An opposition member:  They won’t do it. 
Mr B.J. GRYLLS:  The member for Joondalup has done it.  Members need to give him some credit.  His 
comment has been printed in the paper.  He is the only member who said that he would not put up with it 
anymore.  There are more good people on that side of the chamber who need to stand and say that enough is 
enough and that they need to rid the Labor Party of this pariah.  They need to give the people of Western 
Australia confidence that this situation will not continue.  The Premier has called for the support of members of 
the Labor Party to deliver on that assurance.  If they continue to back members such as the member for the 
Mining and Pastoral Region, they will be contributing to the demise of the Parliament, the reputation of which 
we should all seek to improve.  That is a great challenge for all members.  I welcome the new member for Peel 
and I wish him the best of luck.  However, this is a chance for the new member for Peel to put his stamp on the 
debate and say that he is new to this house but he will stand up and be counted. 
This is a very important time in the history of Parliament.  We have tried to distance ourselves from the WA Inc 
era and the billions of dollars that were lost through cabinet ministers working hand-in-hand with the business 
community, but we can no longer do so.  It pervades this Parliament today.  I am not proud to be a member of 
Parliament when I have parliamentary colleagues, albeit on the other side of the chamber, who are acting in that 
manner.  It makes it even worse when they act not only in that manner, but also come out in the media and say 
that they have done nothing wrong and that they will continue their relationship.  That is at the base of this 
problem.  It will be up to individual members of the Labor Party to back the Premier to make that happen.  This 
side of Parliament has not yet called for the Premier to go to an election because the Premier has said that he 
believes that he can root out the evil in the Labor Party.  If backbenchers do not stand up and say that they will 
support him in rooting out that evil and they do not take the line that the member for Joondalup took, which 
clearly stated that members like the member for the Mining and Pastoral Region need to go and do not need to sit 
in the caucus room with him, then it will not happen.  The public will continue to be shocked and disappointed 
by the role that some members of the Labor Party have played in this very sorry state of affairs.  No-one who is a 
member of this Parliament will be able to hold his head high.  This may be a unique opportunity to go through 
some of the problems with both sides of politics and say that enough is enough and that we will not accept this 
type of behaviour and we will not use the mob mentality to allow people to get away with this sort of behaviour.  
It is incumbent on every single member to do that.  We have opportunities through the suspension of standing 
orders and debate on the Premier’s Statement to make our points known.  If members on the other side do not 
condemn this type of behaviour, it will just continue and we will have another 10 years of it.  We heard Brian 
Burke say in the Corruption and Crime Commission hearings that he is grooming 15 new people to come 
through the system and do it for another 20 years.  What a disgraceful statement.  It is a disgrace that people who 
obviously have some talent are being used by people like that to come into this Parliament and do their bidding - 
as we have seen - for huge financial gain. 

I will touch on something that happened yesterday.  No-one in this Parliament could not have been moved by the 
words of the member for Murchison-Eyre as he made his statement and apologised.  However, although we 
respect that show of contrition we must remember that the CCC played a taped telephone conversation in which 
the member for Murchison-Eyre asked to not be rung on his phone because it could well be bugged by the CCC!  
He asked to meet at their houses so that they could avoid scrutiny.  I have some respect for the member for 
Murchison-Eyre but I do not know how the member can remain in the Parliament after he has shown to be 
willing to act in that way.  The member for Murchison-Eyre and I are members of the Western Australian 
Parliament.  Like other members I am trying to rebuild the credibility and image of the Western Australian 
Parliament.  The member for Murchison-Eyre has to think very clearly about that because this place is bigger 
than individual members.  It is bigger than me; it is bigger than the member sitting next to me; it is bigger than 
the Premier.  There is a long history associated with this place.  It is a history that should be linked to integrity 
and honesty.  If a person shows himself to not have that integrity and honesty, whether it was by making a 
mistake or slip up or by being taken down a path he did not know he was being taken down, and he admits that, I 
do not know how he can remain a member of this Parliament.  Another question for members who sit on the 
other side of Parliament - for members who share the caucus with the member and others I have discussed - is 
whether they can share the Western Australian Parliament with those people.  If they make the decision that they 
are happy to share the Western Australian Parliament with someone who has admitted corruption and used his 
position as a minister for the benefit of paid lobbyists and gone against the wishes of his committee colleagues 
and so forth, and that such a person should remain in the Parliament, we have not moved one step forward at all.  
We will continue to be seen as a joke and we will continue to be lobbied that there should be no state Parliament.  
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What a disastrous day that would be for Western Australia, when Western Australians are already forever at a 
disadvantage because of our distance from Canberra and the dominance of eastern states politicians.  What a 
disastrous day it would be if the Western Australian public thought it would be better to not have the Western 
Australian Parliament at all and to put up with the disadvantage that we suffer from Canberra, because of the 
actions of but a few.  I pose the question again to members of the Labor Party.  Corruption will continue when 
good people do nothing.  I again pay credit to the member for Joondalup, who has been the first to break ranks 
and say that these people have to go.  It is incumbent on every single member opposite to stand and make the 
same speech.  They cannot use the excuse that the media did not ask them and that is why the member for 
Joondalup got his comment in the paper.  Everyone opposite has a chance in this Parliament to stand and make 
such a comment.  If members are not prepared to put aside a friendship for the integrity of this Parliament, the 
Parliament will not have integrity.  If the Parliament does not have any integrity, every Western Australian 
citizen has good reason to say that it is time to close the place down and turn it into a museum.  That is the point 
we are at.   

My colleagues and I have talked to our constituents in regional areas who are grappling with problems that other 
members have talked about.  Walpole has no power or water.  Merredin is trying to get its hospital and schools 
sorted out.  The north west is trying to get housing for people and a decent hospital in Tom Price.  We have 
talked to members of the community and they are extremely disappointed that not only are they missing out on 
important infrastructure and service delivery, but also that they are missing out on it at the behest of a 
government that is so tied up with its own internal corruption that nothing appears to be getting done.  A person 
can understand why they feel disappointed and disillusioned and feel that there is no hope for the future when, 
after seeing all this played out and hearing the comments of the Premier that he is going to weed out corruption, 
an honourable - “honourable” is a very loose term - member for the Mining and Pastoral Region continues to sit 
in the Council chamber somewhere on the other side.  No-one in Western Australia can have any faith that the 
situation will change.   

We are at an important time in the history of the Western Australian Parliament.  We have been through this 
once with WA Inc.  We thought that we had put those ghosts to bed.  We now see that that is not the case.  
Although members opposite are on a different side from me, we are all members of the Western Australian 
Parliament.  I would like to say that I stand shoulder to shoulder with them in supporting the motion and that we 
are sorting out this unholy mess.  Until members opposite stand and make speeches that reflect that, that will not 
occur. 

I look forward to what the Premier will say today about the evidence at yesterday’s CCC hearings.  If the 
Premier does not think that he has the ability to remove members like that from the Western Australian 
Parliament, there is no way that all the promises he has made in the past week have any relevance at all.  They 
will not be able to be achieved.  I, for one, will be the first person to say that it is time we went to an election to 
sort out this mess.  My National Party colleagues and I have not called for that yet, but we do not want to be 
members of Parliament when people like this member for the Mining and Pastoral Region, who participated in 
the CCC inquiry yesterday, are happy to be the go-between for Brian Burke, happy to do the bidding of Brian 
Burke and happy to see Brian Burke get financial gain from the bidding he does; and, even worse than that, are 
happy to lie and connive and go behind the backs of their own colleagues.  I do not want to share this Parliament 
with them.  Members opposite should not want to share this Parliament with them.  While we continue to share 
the Parliament with them, the whiff of corruption remains a stench.  The stench of corruption could well be the 
beginning of the end for the Western Australian Parliament.  This is the number one issue that the Premier’s 
Statement should have covered.  We will be covering it more this afternoon.  We will call for the Premier to act 
on the further evidence we have heard from the Corruption and Crime Commission.  It was easy for the Premier 
to sack a minister, because that move was under his control.  It is not so easy for the Premier to get the Labor 
Party to remove a member of Parliament.  It remains to be seen whether the Labor Party and Labor members are 
backing the Premier or whether their words are just lip service and that in the end we will see no action. 

I will move to what I would have liked the Premier to address in his statement to the Parliament on Tuesday.  I 
will touch on a point about which the member for Moore spoke, and that is managed investment schemes.  
Managed investment schemes have been quite contentious in regional areas.  I for one, as a member representing 
the agricultural region, believe that this is probably the most important decision to affect agriculture in my five 
years as a member of this Parliament.  If we do not get this right, I predict a very difficult time for agriculture.  
Managed investment schemes allowed farmers to attract outside capital from the private equity market into their 
farming operations.  They allowed them to use that capital to advance their operations, to increase their plantings 
and to increase their risk management against the vagaries of agriculture. 

[Member’s time extended.] 
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Mr B.J. GRYLLS:  I am at a loss to understand why the federal government has gone down the path of taking 
non-forestry managed investment schemes off the political horizon.  Australia suffered a drought last year.  I 
think everyone knows that.  Coming off the back of that drought, the biggest concern for every individual 
involved in agriculture is how to finance his operations for the next year when he has had a very limited income 
from his previous year’s effort.  Managed investment schemes brought outside capital into agriculture and 
allowed that to happen.  The managed investment schemes involved with the wheat industry were growing in 
relevance and necessity for the wheat-growing areas in my electorate.  I was very excited about the 
opportunities.  Rather than seeing people put risk capital into the housing market, and rather than seeing that risk 
capital go into the mining industry, we were starting to see that available risk capital go into agriculture.  It was 
very exciting for me to see that begin to happen.  The federal government has now made a decision to remove 
that.  I think that was because of pressure from lobby groups, which I really do not think had a full grasp of what 
the effects of their lobbying would be. 

I believe that agriculture faces three main challenges.  We must compete with the developed countries that offer 
massive subsidies, such as the United States and those in the European Union.  We must compete with 
developing countries with extremely low-cost alternatives, such as Brazil, Mexico and China, and we must do 
that with the added issue of climate change and drought.  All the indicators for agriculture were that it would 
continue to be very difficult to find the margins to make those businesses work.  It would be very beneficial to 
agriculture to involve outside capital in those decisions.  We already have many projects up and under way right 
across Western Australia.  This is not about just horticulture in the south west corner.  We have wheat programs 
in the wheatbelt and beef programs in the pastoral area.  People were looking to set up feedlots.  There are citrus 
groves in areas that could not justify them before.  In the Moora region there is an orange grove, and there are 
olive groves on the coastal strip between Perth and Geraldton.  All those industries are now under enormous 
pressure to maintain their relevance, because with the removal of MIS from their businesses, that risk capital will 
come out of agriculture and go straight into mining and into the residential and investment property markets.  
What an absolute travesty it is that the federal government made that decision. 

The reason I raise this issue is that I rate it as probably the number one challenge for me in my electorate.  There 
is no point my arguing about a better school, a better hospital or a better policing service if agriculture, which 
underpins the existence of my electorate and many of my colleagues’ electorates, is not fundamentally strong.  If 
it is not fundamentally strong, we do not need a hospital, a school or a police service.  That is why this issue is so 
important.  We need to be able to attract investment into agriculture.  We need that investment to drive 
technology and innovation, so that we can make sure that we do not have to compete with the low-cost countries 
and with the subsidised countries that are already developed, and that we have the best product at the highest 
possible price.  Western Australian agricultural producers should be aiming to have the most expensive product 
in the market, because that is the only way they can make a good profit in agriculture these days.  It is a complete 
furphy to think that we can compete with Brazil, China or any of the other low-cost countries, or the EU and the 
US, which have subsidised their product, unless we have the ability to invest in technology, in infrastructure and 
in the best practice that will allow agriculture to continue to grow. 
I will admit that at the moment I do not think the majority of people involved in Western Australian agriculture 
think the same way as I do on managed investment schemes.  I think I am in the minority.  However, my clear 
message to them is that they need to make a decision about whether they can compete with China.  We are about 
to sign a free trade agreement with China.  Can they compete with the subsidies?  Do they understand that 
agriculture no longer has the political clout to deliver drought assistance and the innovation and technology 
spending through the agriculture department and the Commonwealth Scientific and Industrial Research 
Organisation?  That expenditure will not come from the government as we go forward.  That leaves only the 
private capital market from which to attract that investment.  If that is taken away, agriculture will have a very 
difficult time. 

People in this Parliament and people outside it always have good ideas.  The question is how we get them 
funded.  If only we could get the capital, we could put our wonderful new ideas, new inventions and new 
technologies in place, and the world would be a better place for it.  Agriculture is the only industry that I know 
of that said no, it did not want that investment.  Agricultural people wanted to make sure that they used only their 
own investment capital that was available to them to build their businesses.  That would be fine if agriculture 
was making a lot of money.  If the price of wheat was similar to the price of iron ore or natural gas, that may 
well be possible.  However, as we know, there is enormous pressure on commodity prices in agriculture, and I do 
not see a time when those commodity prices will allow for the type of investment in innovation and new 
technology that will help agriculture move from where it is now at the beginning of this century to what will 
happen in 10, 15, 20 or 30 years. 



Extract from Hansard 
[ASSEMBLY - Thursday, 1 March 2007] 

 p194b-216a 
Dr Kim Hames; Mr John McGrath; Mr Bob Kucera; Speaker; Acting Speaker; Mr Gary Snook; Mr Brendon 

Grylls; Dr Steve Thomas; The Acting Speaker 

 [17] 

I challenge anyone with an interest in agriculture to think very carefully about where we are heading with this 
decision on MIS.  We have managed to create a situation in which it would be politically unpalatable to remove 
negative gearing from the housing sector.  It could never happen.  That is why it remains.  Because the MIS 
industry was just getting established, it was easy for the Treasury to knock it on the head with the assistance of 
some negative campaigning by some lobby groups.  Now we are left in a position in which it remains the 
individual farmer’s prerogative to raise the necessary capital to invest in new technology and new innovation.  I 
put to the Parliament that individual family farms do not have that capital.  If they had it, they would already be 
doing it.  I have some form on this, because my family value added.  We went down the path of downstream 
processing.  We turned our wheat into flour.  We built a bakery and turned the flour into bread, and we sold that 
bread to the tourist market. 

Ms J.A. Radisich:  You could have got the member for Serpentine-Jarrahdale to help you out. 

Mr B.J. GRYLLS:  He was a baker; I was a make-believe one.  I taught myself how to be a baker.  I have been 
down that path, and I know what it takes.  I know what a terrible financial burden it put on my family as we tried 
to downstream invest at the same time as running our farming operation as a day-to-day industry.  I do not 
believe that agriculture has the ability to fund that type of investment without outside capital being made 
available.  Because there seem to be stronger returns in the property market and in the mining sector, the only 
way in which we can attract that private capital is by offering the tax deductions of the managed investment 
schemes.  That is why investors were putting their money into those schemes.  Now that the federal government 
has taken that away, in effect the federal government is saying that it is the one that will do all that funding.  
When there is a drought, it will be the one that bears the burden.  Under an MIS with private investment, if there 
is a drought, the investor bears the burden.  The investor takes the risk to make a profit, and the investor bears 
the burden if that business does not make a profit.  That is probably the way it should be.  I have stood in this 
Parliament and talked about drought relief and assistance for agriculture ever since I have been a member, but I 
have not seen much of it.  That is because there is not the political will in Parliaments dominated by metropolitan 
areas, be it the Western Australian Parliament dominated by Perth or the federal Parliament dominated by 
Sydney, Melbourne and Canberra.  Parliaments do not have the will to make sure that agriculture continues to 
grow and prosper.  Once we assume that that will is not there, to take away the ability for individual private 
investors to invest in agriculture beggars belief.  I raise that issue because I would like the Premier, the Minister 
for Agriculture and Food and the cabinet to put that issue high on their list for the next round of Council of 
Australian Governments meetings.  They need to discuss at great length what is happening in Western Australian 
agriculture through the involvement of the managed investment scheme companies.  I want them to take the 
example we have seen in the south west corner.  Operators of wool farms that were once open rolling plains 
growing wool have said, “Wool doesn’t work any more; I can’t make a profit.”  They have turned their farms 
into tree plantations or some other horticulture projects and we have seen massive new investment.  We want to 
upgrade the Albany port to allow woodchips to be shipped out and upgrade other ports to allow agricultural 
produce to be exported.  That needs capital that comes from private investment.   

In replying to the Premier’s Statement, my single message to him is: please do not discount the importance of the 
managed investment scheme in agriculture.  There is no point in my arguing for a new school, hospital or road 
network in my region if the reason for the infrastructure in the region is under pressure.  Everyone will agree that 
agriculture is under pressure.  The Premier should not take away that one shining light.  I am prepared to have 
this argument with any number of lobby groups representing organisations that do not think we should have 
these managed investment schemes.  They need to tell me where they see their business in five, 10 and 15 years’ 
time. 
I will finish with one last message on agriculture.  We already know that Coles supermarkets will not stock 
Western Australian beef, which is an absolute disgrace.  No Western Australian beef exists on a Coles shelf.  I 
encourage all members of Parliament to boycott Coles because of that.  If Coles cannot support Western 
Australian beef producers, we should not support Coles.  Coles is now in the throes of a takeover bid.  It may 
well be taken over by a foreign company.  Once a foreign company owns Coles, will that foreign company buy 
Australian produce or will it buy produce from the country that that company existed in?  If I bought a company 
in Asia, I would want to put all my Western Australian produce in that Asian company.  That is the way I would 
expand my business.  We need to be very wary that we do not end up with all our supermarkets being owned by 
overseas companies that refuse to label their produce.  That is an open door for foreign products, not Australian 
products, to end up on our shelves.  I ask the Premier, the Minister for Agriculture and Food and members of 
cabinet to make this issue the highest priority as they go to the next round of COAG meetings.  The federal 
government’s decision needs to be reversed within the next six months to allow some certainty to return to the 
industry.  If that certainty is not returned and we do not have that outside investment in agriculture, I will 
continue to stand up in this Parliament asking everyday taxpayers to support agriculture.  I would rather not do 
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that.  I would rather individual investors support agriculture and we let the taxpayers look after schools, hospitals 
and the road network. 

DR S.C. THOMAS (Capel) [11.33 am]:  It is with great pleasure that I rise today to discuss a number of issues 
relating to the environment of Western Australia that affect the electorate of Capel and also have an impact on 
the entire state.  I was hoping at some stage that the Premier might be in the chamber to discuss carbon trading.  I 
ask the Leader of the House whether he is paired today or whether he is likely to be anywhere nearby. 

Mr J.C. Kobelke:  He’s paired until question time.  

Mr P.D. Omodei:  Paired with who?  

Mr J.C. Kobelke:  The standard arrangement was that three pairs be offered.  If you withdraw those pairs, we 
will look to change the procedures of the house. 

Mr C.J. Barnett:  There are no pairs. 

Mr J.C. Kobelke:  You can drop pairs off at any time.  We can also change the way the house sits if you are not 
going to cooperate. 

Mr C.J. Barnett:  We told you that this morning.  The Premier has been missing for two and a half hours.   

Mr J.C. Kobelke:  He was here when the house sat. 

Mr C.J. Barnett:  We accommodated him to open the police station, which he did an hour ago. 

The ACTING SPEAKER (Mrs J. Hughes):  Order!  The member on his feet has the call.   

Dr S.C. THOMAS:  Thank you for your protection, Madam Acting Speaker.  I appreciate your protection.  I 
was going to start my speech by talking about the national emissions trading system and greenhouse gases in 
general.  Since the appropriate minister is present, I will briefly turn to the issue of water in this state. 

Mr J.C. Kobelke:  A very important matter. 
Dr S.C. THOMAS:  It is a very important matter.  I am glad the minister is here to discuss water.  The proposal 
from the Liberal Party is to highlight the Wellington Dam as a potable water source for Western Australia, in 
particular Perth, as opposed to the government’s plan to initially tap 45 gigalitres of water from the southern 
Yarragadee aquifer.  While audacious in its scope, this plan is audacious also in the level to which it gambles 
with the environment and the future of the south west region of Western Australia.  The government says it 
needs to do this as it is the only option.  Unfortunately, the member for Collie-Wellington is not in the chamber 
to give us the position of the Country Labor members. 
Mr P.B. Watson interjected. 
Dr S.C. THOMAS:  My apologies - the member for Albany is here. 
Mr P.B. Watson:  What about the National Party?  
Dr S.C. THOMAS:  I may have to seek your protection again, Madam Acting Speaker.  The member across the 
chamber is a brute.  I ask the member for Albany: what is Country Labor’s position on his government’s 
proposal to extract water from the southern Yarragadee aquifer? 
Mr P.B. Watson:  We’re having a briefing at our - 
Dr S.C. THOMAS:  They are having a briefing!  It appears that the Country Labor members will be having a 
debriefing and a love-in.  I ask the member for Albany where the love-in will be.  How long is this submission?  
How long has the government been planning to tap the southern Yarragadee aquifer?  I do not know; I think we 
have been dealing with this issue and its prospects for a number of years. 

Mr J.C. Kobelke:  The detailed study has been taking place over the past four years at a cost in excess of 
$12 million. 

Dr S.C. THOMAS:  Well done!  I would have thought that Country Labor would be aware of the facts.  It has 
been in the pipeline for only four years and involved $12 million worth of work.  I would have thought that 
Country Labor may be somewhere close to having an opinion.  I am glad to see that Country Labor is looking 
after the welfare of country people in Western Australia.  I am glad to know that we are there. 

Several members interjected.  

Dr S.C. THOMAS:  We have struck a nerve.   
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The ACTING SPEAKER:  Members, you are causing disruption to your own member.  There is a limited time 
for the member for Capel to speak so I suggest he make the best use of his time. 

Dr S.C. THOMAS:  Thank you for your kind direction, Madam Acting Speaker.  I will summarise the Liberal 
Party’s position.  Very simply, the Wellington Dam contains somewhere between 183 and 185 gigalitres of 
water in reserve when it is full.  It is not always full; there are some years when it does not get close to being full.  
Its current allocation is in the region of 60 to 70 gigalitres of water.  According to the last report, about  
24.5 gigalitres of water are used.  The potential refill of that dam over time - admittedly, it is falling - is about 
120 gigalitres a year.  There are three or four different versions of it. 

Mr J.C. Kobelke:  It is currently rated at about 80 gigalitres a year.   

Dr S.C. THOMAS:  Last year it was, but this is longer term.  If this year is slightly wetter, it will be back over 
120, because the average will change. 

Mr J.C. Kobelke:  You don’t spend $150 million on an optimistic outlook.  

Dr S.C. THOMAS:  The government intends to spend $700 million on the Yarragadee proposal in a drying 
climate when the catchment area of the southern Yarragadee in the eastern Blackwood area will also experience 
a reduction in rainfall and refill.  

Mr J.C. Kobelke:  That is not the Yarragadee.  

Dr S.C. THOMAS:  It is not sitting over the top of the Yarragadee, but it is where the recharge comes from.  
The minister should go back to the Water Corporation and get a better briefing. 

Mr J.C. Kobelke:  The eastern Blackwood has nothing to do with the Yarragadee.  

Dr S.C. THOMAS:  On the edge of the area of influence of the South West Catchments Council, and to the east, 
is the catchment area for the southern Yarragadee aquifer.  Interestingly enough, a study was done some years 
ago, using radio isotopes, that suggested that some of the water coming into the southern Yarragadee aquifer 
actually originated somewhere up near Indonesia.  It is an interesting study, and I am not necessarily saying that 
it has any validity, but those are the arguments the government will come up against.  To return to the southern 
Yarragadee aquifer, this government will very soon gamble with the future of the environment of the south west 
region. 

Mr J.C. Kobelke:  We certainly will not gamble with the environment of the south west region.  

Dr S.C. THOMAS:  The government certainly will gamble; it will roll the dice and see what happens.  It is the 
suck-it-and-see model of the Labor Party in this state.  It will stand to be corrected, I am sure, by the people of 
the south west at the next election.  

Mr G.M. Castrilli interjected.  

Dr S.C. THOMAS:  The member for Bunbury has raised a very interesting point.  The initial refill figure for the 
southern Yarragadee aquifer, in the first Water Corporation report, was 300 gigalitres a year.  It is now down to 
about 150 gigalitres a year and dropping rapidly.  Given that it takes water anything from 10 000 to 40 000 years 
to get from the catchment area to the harvesting area, it will take a heck of a long time to repair any damage done 
by this government.  The people of Western Australia should be very sceptical of the study put forward by this 
government stating that Wellington Dam will cost $800 million to tap.  They will be very sceptical of the bells 
and whistles plan to desalinate the water when there are other options.  One of those options is, rather than 
desalinating the water, to take it to another dam such as South Dandalup or Harris and shandying it.  The last 
measure of total dissolved solids in Wellington Dam was 908 milligrams per litre.  We are aiming to get the 
dissolved solids levels in potable water that might come from a tap in the northern suburbs below  
500 milligrams.  However, I would like to know what the highest TDS is for water going into houses in Western 
Australia.  Can the minister give that information? 

Mr J.C. Kobelke:  It varies a lot across the state. 

Dr S.C. THOMAS:  It varies across the state.  What is it - 600, 700?  

Mr C.J. Barnett:  Ask Country Labor.  

Dr S.C. THOMAS:  Yes, Country Labor - that fount of information!  They will know.  However, we do not 
want the figures from four years ago, we want the current ones.  The TDS levels in potable water are close to 
800 milligrams per litre in some places.  Water containing 908 milligrams would not have to be shandied much 
to get down that level.  
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Mr J.C. Kobelke:  Are you saying that the highest TDS levels should now become the standard for potable 
water? 

Dr S.C. THOMAS:  That is not what I said - nice try.  What I am saying is that substandard water is already 
being piped into people’s houses in Western Australia.  With a bit of ingenuity and attention, standard water 
could be added.  

Mr J.C. Kobelke:  Are you talking about Wellington? 

Dr S.C. THOMAS:  If the water from Wellington Dam is shandied rather than being desalinated, what will that 
do to the price of the government’s proposal?  How about moving the water to Harris or South Dandalup? 

Mr J.C. Kobelke:  They are very small; you would not get enough.  

Dr S.C. THOMAS:  Those dams are already connected into the integrated system.  If the government is 
planning to build a pipeline from down near Nannup all the way to Perth and the integrated system, it could build 
a similar pipeline connecting all the dams and have water moving from one dam to another.  The minister should 
use some vision, and shandy the water across all of those dams.  Water from Wellington Dam could be put 
wherever it was wanted.  However the government is determined to take Yarragadee water because that is the 
agenda.  That is okay, because the government will suffer the electoral backlash for that at the appropriate time.  
I suggest that any hope the government might have had picking up the seat of Bunbury from my good friend the 
member for Bunbury will probably evaporate as quickly as the pump is started.  

I am running short of time, and I do not want to devote my whole time to this subject, so I will make a quick 
comment to the Minister for Planning and Infrastructure.  We have been waiting for some time for the 
Greenbushes to Bunbury railway line to be up and running again.  I have been asking about every three months 
when the project would start and how long it would take to complete.   

Mr P.D. Omodei:  Is that the intermodal depot? 

Dr S.C. THOMAS:  Yes, it is.  We are having some problems with the intermodal depot at Greenbushes, and it 
may not even get built.  How many people will die on the South Western Highway, and how many people will 
be put at risk because the minister cannot get that railway up and running?  It is supposed to be already 
functioning, but how much of that railway has already been repaired?  I believe the answer is, not one inch.  
What will the government do?  This is another disgrace for the government. 

While I am talking about things delayed and deferred, I will mention something the Minister for Education and 
Training might want to pick up on later; that is, the Dalyellup middle school.  It was a huge election promise.  In 
the last election my opponent for the seat of Capel handed out brochures saying that the middle school would be 
built quicker than promised by the Liberal Party.  The member for Cottesloe will remember this very well.  The 
previous government gave an undertaking to build the Dalyellup middle school earlier than promised by the 
Labor Party, but the Labor Party wanted to pick up some mileage in the seat of Capel and promised to build it 
faster.  It promised the school would be open by the beginning of 2008.  Will it be open?  The government has 
not even got the land yet.   

Mr C.J. Barnett:  They need Brian. 

Dr S.C. THOMAS:  They need Brian Burke to sort this out.  Bring “Burkie” in; do not leave it to Country 
Labor.  Country Labor is always four years behind everything.  Country Labor will not build the school.  That 
would mean we would have to wait another four years on top of that time.  The school might be started by 2009, 
if the government can possibly get its act together.  The Dalyellup middle school is an urgent piece of 
infrastructure for the south west corner of Western Australia.  This government promised it faster but it has 
failed to deliver.  This government breaking election promises is probably nothing new; we are well used to that.  
However, if we were told that the middle school would take another year, we would be able to live with that; we 
realise that the government is not quite competent.  “Burkie” would have done it on time, although not 
necessarily on budget because his cut would have been a bit bigger.  

Mr C.J. Barnett:  The only reason it would have been finished on time would have been because that would 
have earned Burke his success fee.  
Dr S.C. THOMAS:  He would have made sure it was finished on time, so that he could get his cut.   

I would have accepted the delay if the government could demonstrate competence in the rest of the south west, 
particularly in the area of education.  At this stage, the Department for Planning and Infrastructure is unable to 
keep the Newton Moore bus from Capel running.  The member for Bunbury is probably aware of this issue.  It 
would be funny if it were not such an absolute disgrace.  The bus has been breaking down almost daily for quite 
some time.  Perhaps if the Minister for Planning and Infrastructure took the slightest bit of interest and had some 
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respect and consideration for school bus drivers instead of attacking them regularly; maybe if she provided them 
with some support instead of assault, there would be some good outcomes for school buses in this state.  If there 
was even a hint of coordination and cooperation by the minister, we could hope for better outcomes.  However, 
not only can this government not build the school, it cannot even get the kids there on a bus.  It is again a 
complete disgrace. 

Mr G.M. Castrilli:  The cost has blown out as well.  In 2005 it was $14 million, now it is $27.5 million - a 
100 per cent increase.   

Dr S.C. THOMAS:  Yes.  How much of that will go to Burke?  I am sure Burke will get his share, as will Grill 
and a few others! 

Another key planning issue is the greater Bunbury region scheme.  The Minister for Planning and Infrastructure 
is not in the chamber, but, hopefully, she will read this debate.  The original concept behind the greater Bunbury 
region scheme was not bad.  We all agree with the concept of regional planning.  The south west of this state is 
growing very quickly.  

Mr G.M. Castrilli:  It is the fastest growing area outside a capital city in Australia. 

Dr S.C. THOMAS:  Yes, but my part is growing faster than the member’s part - not that we are in a 
competition!  The greater Bunbury region scheme is now 10 years old.  However, with absolutely no action, it 
will probably languish for another 10 years.  That is because it has no value.  This government has no vision for 
planning in this state.  Madam Acting Speaker (Mrs J. Hughes), I seek an extension of time.   

[Member’s time extended.] 

Mr P.B. Watson:  Is there a mercy rule?  

Mr C.J. Barnett:  The member for Albany will be the last Labor member left! 

Dr S.C. THOMAS:  Yes - a future minister! 

Mr P.D. Omodei:  He can be the Minister for Local Government!  We don’t have one of those! 

Dr S.C. THOMAS:   Yes.  We will toss that around for a while. 

The Western Australian Planning Commission and the minister should throw out that plan, because it is a 
complete nonsense, and begin again.  The greater Bunbury region scheme has failed to provide the people of the 
south west with a vision, not only for residential development, but also for developments such as the Kemerton 
industrial estate and the Collie industrial area.  The government has no vision for planning in the south west.  All 
it has done is draw some lines on a map, and identify some areas that will become regional open space, because 
that will make people feel good - 

Mr G. Snook:  Blobs of green! 

Dr S.C. THOMAS:  Yes!  That is enough!  It does not need to do anymore.  It can then sell that to the people 
and get everyone to agree to it, and it can then give them a plan at some time in the future. 

Mr G.M. Castrilli:  The government did have one vision.  It put a man-made lake at the crematorium and called 
it a wetland!  

Dr S.C. THOMAS:  Yes!  There is no detail.  Rather than draw up the greater Bunbury region scheme, the 
WAPC should have taken all the plans that have been made by local government - and, if they do not have a 
plan, assist them to make a plan - and bring everyone together in a room to decide what should happen with 
those plans.  That would be much better than the current situation.  The people of the south west would then 
know where industry will be located, and what will happen with farmland.  The WAPC has indicated that it does 
not intend to subdivide farmland in the south west of the state for housing.  However, where does it intend to 
locate housing?  Does it intend to locate housing in national parks?  How does it intend to address the issue of 
rural-residential and rural land, and the need for further development?  The government has shown no leadership 
on planning in the south west.  The minister is lost in her ivory tower.  She should deign to come to the south 
west and talk to the people.    

Several members interjected. 

Dr S.C. THOMAS:  She need not worry about the signs that say she should stay away -  

Mr G.M. Castrilli:  But she should stay off the highway! 

Dr S.C. THOMAS:   Yes.  She should not travel on South Western Highway, because it is dangerous!   

Mr C.J. Barnett:  She should put out a traffic alert that she is coming to town!   
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Dr S.C. THOMAS:  Yes! 

Mr G.M. Castrilli:  She can catch the Australind to get there! 

Dr S.C. THOMAS:  Luckily, the members for Bunbury and Serpentine-Jarrahdale were able to save the 
Australind, otherwise the minister would not even be able to do that!  I should mention also the member for 
Murray and everyone else who put in their tuppence-worth!  Where were the Country Labor members when it 
came to saving the Australind?  They are four years behind!  In four years, they would have said, “Hang on a 
minute!  Here I am at the station, with my bags, waiting for the train”, not knowing that the train had left the 
station for good!   

Mr C.J. Barnett:  The people in Country Labor prefer to use the government jet! 

Dr S.C. THOMAS:  Yes.  That is it.  The minister will send the government jet to take them straight to Bunbury 
airport.  Very good!   

This government has no vision or forward planning.  It is looking out the back door.  I think that is the one Brian 
Burke uses when he comes to see the Minister for Planning and Infrastructure!  The vision has gone out the back 
door!   

I turn now to climate change and the proposed national emissions trading scheme.  I hope the Premier will take 
note of this discussion.  That proposal, which has been put up by the states, could probably be described as a 
fairly cynical attempt to embarrass the commonwealth government on climate change and carbon trading.  I 
believe that if the states want to make a long-term impact on climate change, any proposal that they put up will 
be effective only if it can be incorporated into the global carbon trading scheme.  However, we need to start 
somewhere.  Australia produces about 1.4 per cent of the world’s total greenhouse emissions.  A 10 per cent 
reduction in those emissions in the medium term would reduce the total world emissions by only 0.14 per cent.  
Even though that is only a tiny amount, that does not mean we should not be involved in carbon trading in the 
future.  However, as I have said, the national carbon trading proposal that has been put forward by the states is 
nothing but a furphy.  It has been cobbled together and contains no vision for the future.  It is just a short-term 
political document that is designed to make the state Premiers look better than the federal government.    

Mr C.J. Barnett:  Perhaps Country Labor can explain to us how it will work - particularly the member for 
Collie-Wellington!  He should be full bottle on that! 

Dr S.C. THOMAS:  At least the member for Collie-Wellington has come out and opposed that in the press.  I 
stand corrected if that is not the case.  At least the member for Collie-Wellington - the brains trust of Country 
Labor - has recognised that climate change is a serious issue that we need to address. 
Mr P.B. Watson:  I would rather have him on my side than the member for Esperance!   
Dr S.C. THOMAS:  Would the member for Albany also prefer to have Burke on his side, or Shelley Archer?   
Several members interjected. 
Mr P.B. Watson:  I would not like to have them on my side, but -  
Several members interjected.  
Mr C.J. Barnett:  Be a man and stand up and defend her! 
Dr S.C. THOMAS:  Yes!  Let us hear from Country Labor!  Country Labor will stand up and defend them!  
Several members interjected. 
The ACTING SPEAKER (Mrs J. Hughes):  Order!  The member for Capel is on his feet.  
Several members interjected. 

Dr S.C. THOMAS:  Yes.  Call them to order, Madam Deputy Speaker.   

Mr P.B. Watson interjected. 

The ACTING SPEAKER:  Order, member for Albany! 

Dr S.C. THOMAS:  Thank you again for your protection, Madam Acting Speaker.   

Where are we going in the climate change and carbon trading debate?  This is important.  I hope members will 
take an interest in this.  The greatest carbon scheme on the planet is run by the European Union.  There will 
eventually be three nodes of carbon trading.  The first is the EU system that is driven by Germany.  The second 
is the Chicago system.  If anyone in this country has any brains, this country will be the third node in the 
development of a carbon trading process.  That process must be adaptable and able to be used across the globe.  
The group out of those three that develops the appropriate carbon trading model that is not corrupt but has a 
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value will be the centre of the world carbon trading process.  That should happen in Australia.  Dare I give 
Sydney a bit of a boost?  Sydney, if it has any sense, will be the centre of that hub.  What happens globally in 
carbon trading at the moment?  The European Union system is the largest; it trades almost half a billion tonnes 
of carbon a year.  The next largest, from memory, is about nine million tonnes.  The EU one, therefore, is 
massive.  Does any member actually believe that the EU system of carbon trading is making a major difference 
to climate change in the world?  How has that system been corrupted?  This is how it has been corrupted.  Most 
of the carbon trading that occurs through the German-based EU system occurs because two or three large trading 
houses based in Great Britain go to a number of countries, especially China, and place emission controls on 
energy producers that are operating with very old diesel and coal technologies.  Even with new adjustments put 
on them, those technologies would not get a tick to produce energy in Western Australia; they would not get up.  
It is like putting an exhaust on an old, clapped-out EH Holden V8.  They stick an exhaust system on those old 
technologies and claim millions of dollars in carbon benefits, which they then take back to Europe and flog off.  
The net effect of the result of the EU system is no major cut in greenhouse gas emissions across the world.  The 
net effect is the transfer of greenhouse gas emissions from China, India, and a number of other countries back 
into the EU, and a few trading houses in Germany and London make millions, if not billions, out of the process.  
It is a corrupt system.  That is what happens when it is half done.  My push is to not allow a state-based trading 
system that can be manipulated in the same way.  What does the net system provide?  What is the national 
emissions trading system position on fuel energy?  What impost will there be on the cost of electricity?  How 
does it apply to diesel and petrol fuels so that you, Mr Speaker, in your vast electorate can travel?  This is an 
issue that impacts on you, Mr Speaker, as much as it impacts on every other member of this house.  What will 
the net scheme do for electricity and fuel energy supplies? 

[Leave granted for the member’s speech to be continued at a later stage of the sitting.] 

Debate thus adjourned. 

[Continued on page 241.] 
 


